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REVISED GUIDELINES FOR REGISTRATION Ai\*D
CLASSIFICATIOIi OF CO}ITRACTORS

1. E_q\:EB4!

The Iruplerrenting Rules antl RegulaLions of P,D, No. 7594,
goverrrirrg infrast-rrrcture conLrar-.Ls provide for registration
and: classif icalion of coni-r-.---rctors rvhich shall be unclert-aken
by an Inter'-Agehcy Corurrrit tee rjomposed r;f represenlaLives
frotrr f,he ciifferent ries ignaLecl governrrienl- agenc ies/ off ices.

RegisLr';ltion and cl;lssificaLic,n of corrtr:actors lry the
Inter-Agencjy Cornrnittee sha11 subst-anlialty reduce'regist-r-rr-
tiort requireuterrts ttrr^ough iire rrse of unifornr guidei ines aricl
cr-if-erii-r, tr,rov ide clrricl< access I,o ut,da+-ed recorc-ls of
cotrtracl:ors, atrrf avoirl possible irregula:-iLies atLr-ibuLerl {-r-r
rn'rlf- iple/ incons isterrt r-egistraLion.

The Irrt-er-Agerrr:f Corrrrrril-t-ee stral-I forrlulaLe
guidelirresr CyiLeria ;rnd f)rccedures
classifir:atiorr <sf conlr;icLors i_o be adr>6rlgcl
oif ice s / agencies/corporat- ions concer-ned.

urr i f ornr
for the

by all

2, DEFINiTION OF TERIIS

rnfrrrsf-r'ur:ture Projects - r'efer t.o corrstr-r-rction,
ittrl-rror"ett,errf. of' r'eir;:i-ii.Lit-aLiurr <-rf rr-rrrr-ls arrri lrighvt;rys,
ai.,,:';,r'rt-tS firti-i ii_'r 11;r, ig;il_i.{ri: i-,. .l ,. :._.. f .:,;. 1W*:-- -

F)orts, flood r:ontroi and drainage, rvaf_er supply ancl
ser{erage, irrigaLic,n systerrrs, clalrr.s, builrlirrgs,
conilrrl-Irrication faci'I ili es, rlrecigirrg an<j r.eclanration,
pot{er generaLing f,iirrrl_s, po\r,er tr-ansroission anrl
disLril-rutiorr f aci lities ;-ar:rd ot-Lrer re-l-at-eci consLructiorr
F,r-o j ec L s f-trat f c-rr-ur par-t of ' the governrrenf_ cap i f_:r I
irrvestruerrt.

2.t

,2 2 F ilipino .Coni-r'act-or : refers Lo a Filig,i116
parLrrership ()r corpor;rti6n rJuly orgarrized and
urrrler Lhe 1:rws of f_he Ph i l ippines iind r,rl- leiisf_
five F)ercerrt (752) of t-ire c.eprital sl,ock
belorrg.s tr-r Fi i ipirro ci L i zens.

citizeu,
1 i censed

s eventy
of rvhiclr

2.3

2

Z

Irrter-Agency Corunrif-i-ee - refer-s to the Corrrnrit_Lee,
corlrpro.seti of retr)r-eSer)l:aLives fyoru ttre ctiffeyerrL
des igrraLed gove-r'nrnent- agencies/of r ices, cr-e:rtecl unr-ler^Ser:t-ir-rrr IB 1,s of ttre rrriplerrientirrg Rules ancl
Reg!llaLir-rrrs c:f P.o. No.. 1594, rrs irrrenclecl to classiry,
reg i s1-er arid I:)r'ed i squal i f y corrtract-or-s .

4 lAC*Calegor-y - ref er.s t-r-r tlre s ize of
classif ied as .srrraIl, rrreclir_rrLi arrcl iarge.

5 IAC-Classif ication - refer-s Lc"r t-he types
;,rojecls such as'rgacls, buildir,gs, etc.

.r corrf-rrect or-

or'classes oi, .w*

1



3. l{HO IIAY APPLY FOR IAC REGISTRATIO}I

wiLh
Ttre followirig nriry aprprJ-y 11or regisLration as corrLlactor
the 1n.Ler'-Agency Conrnritt-ee

3.1 Filipino corri-rrrctor-s .-ls dr:f ined unrler Sectipn 2.2 ,-rbove:

a Citizerrs -irr'Ltre r:ase bf sirrgl.e f,ro[,riel_orshipr.

Par.l-nerstrip crr corporr-rt ion ciuly organizecl under
the Iaws of the Phi lippirres, and at Ieast
sevenly f iv.e percent (752) o1 Lhe capif,aI sf-ock of
which belongs to Filipino citizerrs.

J,Z contracf,ors forrriirrg therrrsel-ves into a joint verll_ure',
i . e. , a g.oupr of trvo (rr' )riore corrtractors that inlentl t obe jointly i:nd s€vg1-;11ly respons ible f or a parLicular
corrtracf*, which shall for purposes of bidding/terrcler.irrg
conrply r+ i th LoI No. 630, and current ty' anrl prrrperly
acct'er-lited l-ry the Plii i i6,p,irre Conir-actors Accreclitat ionBo,rrd in pursua.ce l:o the pr.ovis ic_rn of. A.Licle IX,
Sect-ion 38 of R.A. lio. 4566

3.3 Foreign contracLors, who are <iuIy licensecl by the
Ph i I i;rp i rre cr-rrrtrrrc t-ors Accrecl i tat i r-rrr Board , nray a5,p1yior. registr;rt ion for- inLernaf_iona.[ly bict forelgrr-
ass ist-ecl projr:ci-s urrder the satue F,roceclures ancl/or in;rccot-rfance w i th .procerlures es tabl i slrerl by , ancl ;rgreecl
ul-)orr rvith, tfre Iendirry/i'inarrcirrg irrstituliorr

4 . I AC REGI STRATION SYSTE}I

4.1 Gerreral

THE IAC RegisLr^;'rLiorr irrvolves the screeni'g of the
c1ua1i f icat iorrs of Frr.ospecL ive r:ontractors f or-goverrrrrrent inf r;rs t-ructure projects Lo cleternrine their.general ai-ri I i Ly to urrrlerLake cii f f er.ent L1.6,gs and s i zescsi projecl-s, withoul r-eferring t_o any specific
corrl-r-ar:L.

4,2 IAC lassif.icaLiou of Pr ect s

b

p

Gover-rrnierrt infrasLrucLure pr-ojects for pur,g)oses
regisl-r'ation shall be c-lassifiecl as follows:
IAC CLASSIFICATIOJ\'

OF PROJECTS
IIA-TOR AGEI\ICIES

COVER INVOL VED

I. General Errgineer-ing

Ro.erl , lli gtrway
f,,'everuen {: , Ra i I-
h,ays, Air-porl
Lrorizr-rnLa1.
s LrucLrrres arr<l
Br i dges

of

Roads: :

AI1 tyl-,** incluciing
provincial, ciLy,
arrcl barangay. r'oads ari
s trttc Lures . i: . , ,. '.

Agency involved: DPh'H

natioriirl,
rrrunicipai, 

id related*,qra*;[
*s'$w'

/,

A



n
D I rr- i Bat i orr ancf

F Ioorl Cor:trr-r I

D I ir! fr';:, ri i f., ,.-t i l
and Tunrrel ing

D;-llir: :

Reser-voirs; sl-orage/
riarns and rel;rt-erL
Agency f l:r'olverl: iilA,

}IWSS,

Ra i lways :

A f L tYF,es
Agency involved: PNR, LRTA

AirFrort }lcrizontal Str-uclures :

Rurttvi'rys, Laxiw;rys, .lpr-on, sLop-
- wals, oLher ;iir-cr-af1:' lttlVettrerlL

irreiis and r-elaLerl sLr-ucLures
Agqncy Invc-rlved: DPllH, DOTC

Bridges and Sinri l;rr SLrucLure's:
All types of i.rridges, inLer-
ctritnges, virrdur:l--s, ;rud relaLed
stz'ucl-ures
Agency Involved: DPWH

Flooci ConLrol and Drainage:
River- corrtrol irrclucling dikes
anr-l r'eveLtnerrts, clt:ennel itrrpr-ove-
rrrent, dra ltrage sJ,stenrs, pulrilrirrg
s{:at ions, and reIirLecl s}*ructlrres
Agency fnvolve<I: DPI{H

Irrigat-ion Systenrs:
Irrigatiorr c;tIiais, carIal struc-
Lures, drailrage ' Fluuping sta-

. lions and relaterl sLrlr.ct-ur-es
Agenr:y involv.ed: NIA, DP\{H

riiver-sir-rn
struc;l:rrr-es
NPC

DPl{H

Tttnrrelirrg; .-

D i vers i r-rrr Tutttre L s
Agency f rrvolved: I'iIA, i\PC

XI{SS, DPI{H

D. h'ater Supp 1y

Port, Flartror
;rrrd 0ffsllore
Eng i neer i ng 

,

/Prne, Generatirrg Plants :

Hydr-r-r-elecLr-ic f, larrts and
relater-l str-uctures
Agerrcy I nvo lv-erl : NPC , NEA

h'aLer Supply i
We11s, rfr:veIr-r;rs{ springs, arrd
olher source developrnent works
r.listribut iolt. systenr arrcl relatecl
s truc l--ures
Agency Irtvo lved : DPlt'H, lI\.iSS

L1{UA

E PorLs
Pi6.rr'.s, rti'rarves, ci:ruseways,
rela Led, s l-rr.rc Lure.s
Agerrcy Inrlu I ved : PPA , DPttH

tst
fl:w

arrd



I

$

II. Gener;-:l Building

A. Bu i,Lrl i ng arrd
Industria]-
Planl

Serverage and
.Sew;rge Treat-
rnenL/ Disp<-rsa1
PIarr{:

It'atet- Treat-.
itent PJ-ant ;rnd
Sy s terrr.

Park,. Play-
Gr:ourrd, and
Recreational-
hork

Drerlg ing and Rec Iarna t i on
Har'bor dredgirrg, r"eclarratiorr
Rockworks anrl related strucLures
Agency f rrvo Ived: DPlt'H, PPA ,

PEA

Air I'iavigation Faci I ities:
Air traffic control facilil-ies
(Area approach anc-l aerodorne) and
otLrer related structures
Agerrcy Involved: liAIA, DOTC

zPorver Gerrerat ing Plants:
Tirernral (oi1, coa], r:tc.), geo-
l-herrua I plants and r-e l atecl, s t r-ur: trrre s
Agerrcy Invo Ivecl : NPC, NEA

r Porver Trarrsnriss ion arrrl
DisLribution:

Po1es, lor.iers, sub-stations arrcf
ye l ated slrucl'rres
Agency involved: NPC, n-EA

Bui Lrlings:
Ail Lypes irrcludirrg school-
brri-lrf irrgs, liosl:,it-a1s, airpt_rl'.l-
l-r:rnrirtr:i i.rr.ri lritirrgs, r.rr:- i
,-.,L f j. ce.> r rrt,1r'K€i-, ltQtts irrg, tltU r ,- I*s t c-rrey }:u i Irl i ngs :encl re l atecl
s tr"ucl-ures
Agency fnvolved: DPlr'H, DOTC

NHA

B

C

Serrerage:
Sewr:t'age systelris, treat nrent
p1;rnLs, arrd re1.-rLer-l -, str-uctures'Agenr:y 

f nvo Ivecl : IIIIISS , LWUA

Couuir:rricaL iorr Fac i I it ies
An Lennae , tor{ers ,
etctrlrrrges, arrd
s Lrtic Lures
Agerrcy f nvolved: DOTC,

PPA,

Wat er Srrpply:
Wat er prr-lrlpring staLiolrs,
rr,;eLer tanks, fill_raLiorr
ierlrf rei ated sLr-ucf-ur-es
Agency fnvolve<1a lllttSS, L

DPI{H

OLhers:

Le l ephorre
reLaLed

DPI{H,
PAGASA

e I evater-l
pl;enLs,

lVUA

n
{
I

I

i
I

I

I

P,tr']ts, Irlaygrrouncl , larr,lscit;r j y1 p
rltonr-lilrenLs, erncl silrrilrrr
s L ruc Lures
Agerrcy Invo lved : Dplv'H, LGijs

4



iII. Specialt ies

A. Foundatiorr
Work

SLruc t ura I
Steel Hork

C. CorrcreLr: Pre-
casting arrrl
PresLress ing

P lunrlr i rrg i-rrrd
.San i tary h'ork

E. Electrical
It'ork

liechan i caI

G. Air Condit-ionirrg
and Refrigerrrt ion
Work

H. El ev,aLor :rird
Esca laLor' 1{t-,rik

F i re lrr-r Lec t-*
i on I{or'}r

J. Wrrterproofir1g
Wor-k

[{aLer Supp,]y;
Putrrg,ing, f i It.at ir-rrr arrrf treat-
rtteltL Frlanf- eclu iFrnrenl-- irrstat 1a-
t i orr arirl d i st-r i hrr: I- i 6i', sysr_erus

Agency rnvorverl, ,$F'l* LHUA

Sewerage:
Server';:ge systerrr s. anrl treatrnent_
1:,I;1nt eciuipriuerrt irrstai laL ion

.Agency 
I nvo lvecj : IIWSS , LI{UA

- Elecl:rica1 Iqstal l.-et ion :

, Pc,1ve1 Generat ing Plairl-s :

E lectro-.uech;rn i cai rvor-ks
Agency Invo ]vecl : NpC, NEA

. Power Trarrsrir j: ss i on arirl
Distribution:

High Voltage Iine.s and sub
-s{-;rtic-rn ecluiprnent- installreLir_rn

Agency Irrvolved: NpC, NEA

llechrrrr ical Instal lat i on :

Power Generat* ine pianls :

Ei er: Lro-luechan i c,ll rvor-ks
. Agency f nvo Ive<1 : NpC, liEA

B

D

I

I

K. . Pa i nL i ng l{ork

rJ



t,

L

il

hell DriIIitrg
l{ork

Navigation
Equ i F,nretrl- .ancl
I ns Lrrrrrtetrt
fnstallatiorr

Corurnurricat.iorr
Etlrr i l:rlrent arrcl
I rrs t-rurreni-
Tns {,a I 1al--i orr

l{aler Supp ly :

lt'elIs, dei,elol:,ed s1-lringgs, arld
' ol-trer source tleve lgpnrenl works

Agency Irrvo Ivecl , II::.q, Ll,lUA
DPl{H

Air Navigr'rt ion FaciI iLies :

Very higtr frecluency otunirarrge/
ci i s Lance lrrgasLIr't'ng equ ipnrerrt ,
rron-direr:tional beauis, rarlio
cletector anrl rang ing (radi'rr)
instruuer.rt lalrciirrg systerris
ins Lal lat ion ;

Agency Irrvolved: NAIA, DOTC

ConirnrlriicaL ion Faci I it ies:
Lancll- irres, cables, dnt-i o1-trer
co (rrfilln i ca t i on' eclrr i pnrerrl- ;+nd
irrstrutierrL irrsta I l-,rL i on
Agency f nvo lved : DOTC, DPIVH ,

PPA, PAGASA

!,i

t tre
ouL

Les.s
Les s

!\

The 1-ni-er-Agerlcy Corriur.i ttee niay add, de Iet-e, nod i f y
ancl/or alter the foregoing CIaSsificaLions, tr'henever
deeueci rrecessary by the Coiiitiiitf-ee to render- tLreru )iiore
reievant- rencJ respc-rlsive to F)r'evailing conclitiorrs.

4.3 IAC Cr.rte <trizat-ion of ConL acl-r)rs

ffi

i-,,., l- er'rCh rf f t 1r,': ;l'l ,ir eL.- l-','t,el: .;y' r"l rr "5,''i
projects, a contractor shall l>e cal:egorized on
bas i s oi- its evaluai-ed cafrafui 1i Ly to carry
conLracts of differerit cosf-s, as ft-rIlows:

IAC CATEGORY ALLOh'ABLE RAJ\GE OF
OF CONTRACTORS CONTRACT COSTS

Srla l- i

Sul-r*C'eLegoi'Y A

Srrb-Ca l-ego]-)a B

Sub-Category A

Sui.l-Category B

Sub-Cate gory
Sub-Cate got'y

P 0,5 }I
P 3.0 tI

}IP 3.(l 11 u5i..L6,P 50.0
P 3.0 l{

A
B

L Ir;rrr
t tr;:n

eclua I
erlu;r i

\lp l:
up 't

or
or'

L r.r

Lo

lf ed i ,rn

Large

Al-rove
Ai-rr-rve

oP
oP

P s.0 )1

P 3.0 ll
15.0 ,I
30: 0 11

4.4 VaIidity of Certificate of Resis|-r'ation

4.4, L Regular IAC Certif icaLe
t.: . ,of RegisLraLion

Al-rove
Ah.lc-rve

cr-rnl-rac-*-or as clef ined irr Sec. 3. 1

been cluly regi btereri l-ry the Corrrniittee

i
I
l,

I
I

t
I
I

I

t
I

t
t
I

i
I

I

l

i

A
hereof

Filipino
wtr i ch has

6
,--'\,



.shali be issuerf a reguiar Cert if icat"e of
val id for a greriod of t-hree (3) years fr-c_rnr
its issuance. The couLrr.lctor'rlay subuiit i)
trpgrr'edihg <ti its IAC (l;rtegory ancl,/r-rr. for
IAC Clr,rssificertic-rn iil- an).Linre chirirrg t-he
the said cert if icrrLe of r^egisLrat_ion.

Registral-iorr
the daLe of
reciuest for

ac-ldit iona1
viel id i ty of

4:4.2 Special IAC CerLificate of Reg.istralion

corrli'actr-rr'.s . f orrrr ing thetse Ives i rrl-o i-. Jo inr:Verrture as rvelJ- as Foreigrr c<rntractor-s rJr-riy regist-ered
by the Coturlit'l-ee to birj /urrcler-+_ake il str,ecific !,rojectas provirled f,r in Secs. 3.2:rnd 3.-3 rrer-e<_ri shail tteissued a Sl,eciaI Cer-ti1-icate of RegisLr-aLiorr valici fora period of tirr-ee i3) yeir.s fro,u the d.at-e ctf iLs
i ssu;err ce r or f or tire-, crrL ire durat iorr of t_Trc.- spec i f ic
tr)r'oject/urrdertakirrg, wirichever- is short-er'. Tire 

-specir:l
certicat-e r-rf Registrat-ic.rn rrrurst r-re r.errL,wed ;rfl:er t:hree(3) ye.irs f.onr t-he rj;rt-e cti its issrra.ce urrf_i1 Lhes.r,ecif ic tr,r'oject/ur,rrleri_akirrg for. rvhir:tr it. wai; is.srrecliras beerr f in;ri1y ccrrflIliel_et]

4.4.3 lfonitoring of the
C;ip,afuility

Regist-erec_l . Cont_racLor' s

Ttre Inter'-Agerrcy c.rrinr i lf-ee sha l I rrron i tor t_he cr-rpa-bi i ity of the cont-r acr-'r- acc,r^clirrg to iis preserrlcaLegory .anr-l classii-icrrt-i.n arnci snirJ. clowrrgracle itsci-itegory arrd/r-rr'carrcel any ot- its IAC cla_ssific;er_ir.rn ifit l'ail-s to sust-;rilr tiie pr-F'sr:r-ibed 6i-,i,,,1 : -.,rrrir-:r.,,-.1i;
:,)tr ' ;,-r;ir CaLegt"rr I ;rrl(-t L j;:iss i t icat ron ;rt_ any t_i ureciurirrg Lhe valiriit-y of its cer.tificiii-e.f Regisri.rti..,.
Fa i lure on Lhe par-t cf IAC Regisr_erecl C.r"tl.r"[;;; " -l;
r ene* tlieir corrL.acLo.s Licerrse as well. as failur.eto susLairr the *rinirnr-rrr (i,alif icat ion- re.clUire,rerttsfor- regisLrir{iorr s}ra}i ire grounds fr-rr t_he autonraticsusperrs ir-r, of the corrtri:ctor's cert i f icar-e ' -;i
RegisLr.;rLit.lnwit}.rtheIrri:er._Agu,,.yCotrittiitlee

I+ . !+ . 4 E I i g ib i I i t y f or- pr.e-riua I i f i caf- i ori

- A duly r.eg i s1-erecl corrlr-actort slral 1 be . deerued
91iaib1e f<.rr pre-qrlalif ic;rti<-,n iry a.y terrAer.ing ,g*.r,ryinvoiver-i, for;1^y FrrojecL sui_,,jecL to ti:e iil,illfft;;;";it-he clrrssificatiorr arid caLegory r.rs p.ovicir:ci in i:her:uritr-acior' s Cbr.t.i f icar_.e of Registrr:ti;;.

5. CRITERIA FOR REGISTRATION

5.1 Ler<al Qualific at: i on

To b'e legr.r-11y rluaI i f ied
Irrter-Ager)cy Colrrrriil_1_ee, a cthe fol lorving r^ec1r-rir.enrcrrts :

. ' ,. 
:

I'i:rr registi-al-iirn wi Lh
r-mtractor l)rusL ueet aII

llie
of

5.1.1 Possessiorr of i valicl Contractor,s License for.thg,cu.r:bilt'.yeai- tr,r".s.r""i-:i;.iii. osii;=t"



5.1.2 For a jo int venLure, a subscril-,ed
agr-eerrient rtakirrg Lhe S,arrties
severally I iable f or a F,art- icular
cornF) I i ance w i l-tr LOI 630 ( at I eas L
capital);

jo'inL r.enLure
jointly aud
corrt.racL arrcl
75Y" Filipirrr-r

5.1 3 Alsc-r for- n joint. r.enLure, a sep;rrate Joinl-
' 'VerrLure License p,er R. A. 47:66 on a projecf- Lo

projecL basis; itnd

5.1 4 In Lhe r:rrse otr f oreign cont-ractors, wlio satisfy
the corrdit iorrs st-aLed in Sect ion 3: 3 above , a' speciaL Iicense ciuly issr-recl by t-tie Pliiiippine
CorrLracLors Accr-eciitat iorr Boar-c1 frtr a tr,ar-ticular
pr-oject irnri. a certificrrte as borrafirle contract.or-
irr Lheir owrr courrtry cluiy arrLtrerrticatecl .by their-

5,2 ConLrreclor's License Cr:Legory

The IAC Category of a corrl-r'actor. shall take inl-o
accclunL i-he cr-,rrt-r;rcLor^' s License CaLegctry as cieLeriirirrr:cl
by tire Ph i I i ppr i rr e Cor:Lrac Lors Accr-erli tal i orr Boarcl
based orr capital/netrvorLh, ;actual experience of
sust-airrirrg l:echuical elirpr16y5;s<. rreL book value of
equiprrrenL, rlunrirer of years in' acl-u.aI construcf-iorr
opreratiorr ,'rrrd arrnual turn-ovir voluirre. Ttte it-rrvest
License Cat egor"y r ecJuireil to quaJ. i f1. f or ear:h IA(l
C.rf-eg.rry as provicle<i for- in Sec. 4,:3 al-rowc' shall br:

IAC CATEGORY LOWEST LICENSE CATEGORY

ry
Srtral i .

Sub-Cal_egory A

Sub-Cat-egory B

)led i um

Sub-C,-rl-egory A

Srlb-Ca !:egor.y !

Large

Sub-Category A

' Sub-Categor-y B

Tr-;rde

D arrd C

AA

AAA

5. 3 Track Recr-rrd

'5.,3.1 Experience - The'IAC Caf-egory of 'a 'corrLract-or-
shc-r1l' 'Iikewise' L.ake'in1-ti ac.cbunf its actual
const-ruction experi.errce, in the. governrnenL eirrcl
private secLors, over the Iast fifLu"r, years,

B



' 1-

as irrd ic-at ed by thr: presenl value
largest relevarrt- F,r-ojecL it has
colrrl.rle t ed.

ctf the s ingle
satisfact,orily

The trrinirrrum t-r'ack recorc-l recluired t-o
for each IAC Categor'5/ as provided
SecLion 4.3 above shail be as follows:

Preserrt'Va1ue

qual i f-v
for iri

IAC Ca{:egory Relevanl Pro
of SinsLe Larsest

ec i* Colrin 1 t-ed
l{iLirirr The LasL' f i fteen (is)
Yerrrs

Snia 1 I

Sub-Ca i,eB,r.rr), A
Sul-r-CiiLegor')' B

iled i ur,r

Sub-C;et egor:y .A.

SuL-r-Calegor-y E

Large

Sul-r-Categ,-rry A
Sub-Category B

r\bove P
Afio ve P

Above P i5.0 11

Ai-rove F 25 li

500, 000
1,5 11

P 7.5 li
P 15.0 lf

alny acl- crr
disciF,iinary
sha11 k,e a

to deny l-fre

-I-es s
Less

Lh;en
tiran

or- eciua I
or er-iuaI

j-o P

toP

L<t
!-
LL)

i.5 11 up
7. 5 lI u1.,

r-rp tr-r P 2l: 11

5.3.2 The Ci.rl:egor), of ;-r cont-rrect-or a(lciorrJirrg I,cr t hre
abovr: c;r il-eri,i .shai I j-rc Bover-rsp6 5, tl-,c r'-..,r,- t.rf
,,.-.--..:-^- I'l '.(i.iiL Crri.:.rtL> r-ir.-r,- r L rireul. s. Tirr-f S, ,"i,._r e i)
cont-ractr-rr lriee Ls the Track Recor-cl requirerrienl:s
for "urediLlur" bul is forrnd to nree.t only tfre
L i cerrse Q;.rtegory requ iremerrt f or- ,'suia 

l_ 1 ', t_he
cont-ractor r{i11 be cal_egorizerL ;rs "snia1I" LrrrLiisuctr titue that ii- submits errough evirjerrce l-o
warrirnt upgr-r:d i rrg .

5.4 Perf orrfrance Re'cords

Couilir i s s i on by tire con Lrrrc L. r-rr o folrissiorr whicir rjorlstitutes.t c;tuse foracLion .rs proviclecl tr.rr- in Sec,8.1 |rereofgl'o,rrrcl for- ttre fntet--Agfjr)cy Corutri i L Lee
regisf-rr"rt ir_rrr of sr.r ili cc.rittracLor.

() INVITATION FOR REGISTRATION OF CONTRACT ORS

Al ieasl orLCe a year, tlre (l<-rrrrruit-t-ee shall aclverLi.se,
it, - 19rtt two ne)./str,atr)er.s of genei-aI , cir-culation,invitation for" registrr:tiorr Lcs inLerestecl conLracf_ors.

7, TECHNICAL KING GROUP

,. A separate Technica 1 llorking Group,
Ltre , PCAB , Secretar iht r_o ass i f t,, th;
.perf ornance of i ts f unct i orisi.

shi-r l1 be createrl
Cornrnittee in

i111

at
the

9



Tlie Technical lt'olkitig Grolpr s[aII be colrposed of civi l
engineers, .Iawyers, nrechanici-rI/electrical engineers, and
f irrancia] arralysLs F, lus acllriuistraLive suppr6pl, who lnust
po.ssess Lhe necessary i+orhing kncwledge. It shalI l-re

respor\si.ble for ttre lrrocessirrg, evaluat iorr, I)reparal-ion, arrd
issuance of necessary docurrrenl-s r-e1al-ive tci t-tre conLracLor"s
applicat iorr f or registr.;el-iotr. It strall rrlso u-nderlahe
invesLigat-ictn/verif icrrl:ion of infornrrrLion anrL docunrenLs - as
we I I as ptrys i ca I insF,ect i on of proi ects
rinr-lertaken,/r:ourpieted by registererl conLractor-s and
safekeeping of r"ecords

B. DISCIPLINARY ACT]O N/AD}IINI STRATIVE SANCTION

B.1 Causes/Grorrnrls For Disciplinary AcLion

Arry of Lhe f oliorving aci-s or- orniss ions
sira-!1 coristit,:Lr: ;1s ground/cause 'frlr
susprsn5 i6n or- revo(:;rt iori of r-egistrlrL ion of
IAC-Res i stereci (lr-rrrt-r'ac !-ur' :

B. i

10

ttre
an

s

8.1 lfi.srepresentrrtir-rn of :l trrreter-ir:1 i'enrf srrbsLanLial-
facl:- aurl/or" suirurissiorr of sprlrious documents in
obLaining his Ceri-if icate cti Registrat ion and
Class i ficat- iorr fr^orLi, rrnd in 'arry appl ical: ion or
represerrtalion r+i l:ir, the Inter-Agency CotrrnritLee;

B.L2 llalpract ice irr the c()urse of operalion/businiss
rrtrich sirall r:ut-isisL of arry ot- all of l-he
fr-il-iorvinH:

8.1.3

B. 1.2, 1 !{i11ful ancl cleliberat-e abarrclonur€Irt-,
wilhor:t just excuse, of any governmerrL
construcLion p,r-oject eng;rged in or
rrrrde:'Lalten l-ry the cotrt-t-act-or';

B;1.2.2 1{iI1firl riiatoiriaL "' anil l-sirbst-i.,Li"f
deparl-ure f r-ou or d.i sregart-1 of pL,rns

. anr--l/or spec i f icaL iorrs <tf governlrrel'rf-
, corrsf-r'ucLiorr 1-,r-oject tvithc-rut Lire

, consenl-' of l-hre gor.ernllrenl: agency or
itrs Lrurierrl,a 1 i ty concerrrerl wh i ch i s
enLitLerl Lt-r have tl:e: ';,art-!cr-l 1.rr-' col-rstrucl-iori 1-rroject ,coni;)l-eted in

. accordrrrrce rv i th suctr p l erns and,/ or
,syrscificritiorrs oI duly aul-hi:r'ize,.1

'. represellLaLir-rrrs,' cgtiging p,v'gjiilaic"' :t,:,
Lhe gover nriierrL;

'i

Any ffnrling r.lf rrn ar:L or- orrissiorr .on,,,iitLerl in
viol-aLion of the r,rovisic;ns of P.D. 1594'ahcl it-s
frrplenrenLirrg Rules and Regulations, based orr a
ver-ifierl cortSrLairrt f iled by a !eldqi.ing.agetr_c:y..

4 Active participrrt-ion in Lhe Frerforrnance by any
person, rr;rLural or juriclica1, of any acL or-
onrission const it-ul-irrg a callse fc.,r:,' dii6'i'plinary
aCtiOff : i'r " ':'' j",r:..-'.r'i

T



a
I

8,2 Procedure

e. {BPICALILI_!!

Tiie cirarge rr;rLiri iry
shrrl-1 seL fr-rr-tir irr
b;:rses theref or.

11

8,2.1 Jurisdiction

The inrposition of a disciplinary aclion'for anyof tlre above g.ou-rrds shal ] be corirniehced e i Ltreri.r), a cha.gr: nilrde l.,y tlie corr,ririttee itself , rroLu
F,l'ofrio, or by a coluF)Iaint filecl by a g6vernilerrt
t ender i ng agenc-v .

8.2,2 Prescr-iptiorr

Any chrrrgel or conrpl;-:irrl_ shaIl be filecl orproceedings irrit iateci r+ittrin two (2) years fr-omdiscovery of rhe cc)*ititission of urry of Lhe atrove
gr-crurrrls f or l]_i.sci1.,i irrar.y acl-iorr.

B.2.3 Chirrge r-rr^ Conrpla:lrrt

t].rr: Corurii i ttee, rr:otri !>r.o;r i 11 ,clerrr rend cr-rrrcise rua:rnlter {:}re

The co(rp1a i.t nrr,rrfe irJ' ij gover-.'reni Lerrrlerirrgagency siraii be uiacle in rvr-it:irrg arrci ulr_ier oaLirancj irr,_rst be r.i1ed. irr Lri,criicate rvitir lhe
Secr-el:ar-i at . I i_ sira-l I "ut f or.r_ii "i."r"ii,,disL incLi-v rrlirl co.c i seiy the grt_rrrriris ther-efr_,r,artr-l sl'ra -l i lte acco,lrl,ran i erl i_,y ,.} .Sur:r.16r_l i J117,;liiij.r',il_ u-r r,r...' ^,,,i r:viderrr:e, ri dlrry.

B .2. 4 Ref er-r.;r j. lo pCAB f or f ur-iirer F,r.r-rceed inss

The charge o. c:r-)rpIairrL shal-1 ire r.eferrecl , rr,rlai1 docuruerrts sul-rliitLr:r-i aptr,erlairring .ther ef_o
f o'war-rled, b-v r-rre cr.,nrrrr i f-r-s; g. r:he in i r ipp irr*cc,rrL.acLo.s Acc.erl i La L i on B.rrr-d (pcAB) arrcl' 

' th;'I;rlter. shali take cirarge ot Lheinvest igr:t ton/!-,roceedirrgs orr ttie--l,,rLt-er^. -':

8.2.5 Decisiorr

. The cl.ecision r,rr ttre phiiilrpillg (lo.l:r-acLor-s
Accr-ed i r,at i orr B.rr.cr or) r-fre crrse sr,rl i i;;- -L;k;;,
by Lhe conrurit+-ee as b;rsis f'r fo'rrrrllaLing -ii,
owrr aci- i orr. 

-

,*.\

' Tlrese Revisecl Gi-rirle-1ines slr;r11 ,rpi,1y Lr-r rrlI. coriLr;rcLsfor' .irrfr;rs1-i^ucLrLr-e arrr-l r-.rLher- r:r,rrLstt,rrctic,n p,1-65ec.i:s ctf . al_igoverrinrettl, agencies anci irr.sl,rrrrLrr:rrl-_alities, irrr:-lu<Jinggover-rrrri'eril--owrred arrd c'orrLrollecr,:,r.p"r-.iii,rr" ((roccs) .



10. EFFECTIVITY

I
These Revisecl G,.rirfeIines shall

days af t-er publ icaLiorr iIr t-r.'o (2)
circulat-ir:rr.

t.ake effecl-
newspapers

fifteen (15)
of general

1 1. TRANSITORY PROVISIONS

11.1 Applications filed r',iih and receivecl by f-he InLer'-
i\gency ConiruiLtee Frrior l-o the effecl-ivity of t-he
Revised Guidelirres sLrail be eval.uatec-l orr the basis of
the old IAC Guirlel ines. 'l'he IAC
CaLegory /CLass i f i cat i on grantecJ t o contr actor-s
regist-erer-l uncler the o1,l IAC Grricleiine-s shal1 renrain
valid urrtil exply'61 ion rrrrless l-he corrtr.actor. voluntary
apF,lies for upgr-ading of IAC C;'rtegory, or arlclif-iona1
IAC CIr-rssificatiorr, ot^ r-enei{ai. <tf IAC Regi.sl-r-aLion, irr
rvirich case, the reciLri.r-errrenl-s of the Revisecl IAC
Gr:icIeI irres sirall ;ipF,i.]i.

i1,2 Ttre Revised Grrideiines ior RegisLral-ion anrl Ciassificrr-
Liorr r-rf Corrtraci-r:rt's sir;i-l.i L-'e i.niplenierrLecl stari-irrg olr
the dat_e of erf eci_iv ir_:. f r-rr. i-rii appl icaLions icr IAC
RegisLraLion, upgratiiup; of IAC CarLeBor.y, ,,rclditir;rral- IAC
Classif ical-iorr arr<1. r-errer{.i1 of Ir\C 'Regist-rr-rLiorr r'i1ed
rvit.l'r ;rnd r'erjeivecl i-r), l:he Irrter"-r\gency Coururittee on that

. da I-e ancl Lirer-er: f L<:r- .

AdoPi:ed bY
ConLr-actr"rrs t-iris

t-he Irri-er'*Agelirjy Corurriit-t-ee for. Regist-ration ctf
1st- c1;.i3, of lfar"cir, I991.

b.f

(sGD) .rosE F. IIABA\*TA
)le inber'

(sGD) IIARTO J. PADILLA
lle urber'

AtLested:

i'iOTE: TI'rese
Dai 1y

(SGD) AliTO,\* C. KHO
. Cha i r-ruan

(sGD) PROI LAN S. CAS'|RO
Ir\C Sec:r'etrrr.y

/+

(sGD) JOSE R. VALDECA!\IAS
- _l _

i1 r: tirb e r

(sGD) Ar-TGUSTO B. SAI(TOS
Ileruber

reviserl grridel irres \ter-e
f rrclu i:'et' arirf Ph i I i !,f, i rre

pr:blisheil in the Pliilippine
SL;ey' jrr B A1,ri1 1991.

T2
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IqALAC}.I{ANG
Manila

(es
PRESIDENTIAL DECR.EE

AMENDED BY PRESiDE:{TIAL

DE\,'ELOPII{C AND REGULAT]iiG THE
fNDUSTRY, FRO-vTDIiiG INCENTIVES
OTFIER trURPOSES

C\IERS:AS CONSTR.UCTION
qaqI.I)I.Irn,Lt 

^ 
xlr--rJr!!r v-\, -,.rJ FOR

NO. LT57
DECREE NO 1557)

ir- ris, it is a pri:rer1' co:lce:r of :re gcverffTi3jlt to pro,rote andstirrru-late nationar eccnord-c i=r=i"pn-:-ii, 
-*"i.."ing 

on an aggressiveeport p:oric:ion Drc{ra.n;

III-ERE\S, ove:sea-< ccr.st-l-1c:r r:- :-ra-,i crs 0:-c."i-oe an oppcr*uu::_Qr for.the *qrcrtaticn rrct o::1y ci ;rat-.. ;=;;-.;r".ar_"=, but ar-sc of laborskills anC teclr-rrcal 
=nC inara_oer::-: =p"ni;;;

hLEREAS, tlrese ccls-cr-uctiu: nn^*.,.i !r ^^ -ef f e ctirrei-y ar,ai red of i,.tth 
".=-i-a 

-=-:,: 
^:"*u'r^'.,":-t-c 

be n:st
ar-rd sove::rient ;;;;rr.,s=#a".ia !:;;";. 

::'iacsd ani si-ista-ined efforts,

: --:;aD;f 
^ 

crr^rr\::i-s), irany FiliptxS colls__:_u::io:: cc::_-::aclcrs who have t].reex:>=rienc= ar: sijrr-s have crq=i:iz=l -j=r,serve=, u-"e a_::e .in a rrcsiti.onto rlj=::a:it o\,;llssas c:-t=.rl:la_ ;,.:_J:;

I{*EAS;, suco=ss in c-u,=i-s^-a.s cu-;;i-}crio:: cp=ratl-ons vrl b:-.j nr nni-o:rly eurc.nic b=:refits, :u; Jso cc=,-=laarJ-.15'-=r^= i^ :irs *-r ru :riiL
Capal:liitfeS; 

"-.e rrv r: iu= rii ull3 na;i O:tt S

N1:i{ T]EPJDRE, r, rmDrI{AID F. l"F:.JCs, p:-esic-:rt or the p-h_irip::_nes,by rir-u'tie of ihe pc'wers vested in ne qa ti)e corstitutj-on, dc he:-etrr. c=:.ee

smro\ r- snort ritle- This )ea:ee sh-i_r ce }cecr..t: a_q -.h3"Overssas Construclion Incen-ui\zes E:==e.,,
sEc' 2- D*Laratiorr of policy.- rt is i:ne trrc,,_q,- of the State toactrvely enccui-age and sr_p$:t acijrdiies ttrat llad to the e>q:ort not onlvof goois and senrices, bu-C":." 

": reciuricat #-;;;;";J=;GL.=",accordingry' t}e state encorlrages anc. pi'omctes Eilipino contr-ac-uors whohave ti:e necessa-r-v capability-io ',rro=:-t-ue overseas corrstn:ction and helpincreaqe foreiqo: excJrange 
"urrrig= ano enprqarent opportu::ities. andtherebD' hasten the eoon&ni. E=""i";r*=t of the _Filipino 1=ople.

sEC- 3- Deftnition of Tqtrns.-.Fcr- the pur-oose of tirls Desee:
(a) "construction ccntractor,, shar-l n=an a naturaf- or ji.rridice.lperson o::qanized and ricensed u-ro-_r prdlip|i; l*aws, who r,pdertakes croffers to u:derba]<e, or r"brit=; bid to, ;, a;; hi:nseIf or by or tl.oughothers, ccnstruct, alter, repalr, aod to, r,.il;; from, reiTrfve, rr've,trTeck or darorish any structure,'faci-1_j-ty,-n 

";"; developrent or i:r__o:._ovenent



a

or tc io any prt thereof- Tlre term corrtr-actor includes general engineeringo:ntracl-or, garerar br-rirding contractor and speciarty confractor,construcLion manageriEnt, eng"ineerirrg and speciarized consu-l-tanqr grcirp;

- (b) "Pilipino u-ontractor" .shall mean a construcL.ion coi.rtractor,v"lro is a cj-tizen 
"i *9 Plrilitrpines, or. a corporation or other 3-.rridicalentity, of xirich, i, tlre case of a corporation, at least sixer forcmt(6on-) of rts cqital sloc< outstanding urra e,rtitrea to vote, is cr.md andheld by citizens of ttre phirrppin.= .ie at }east sixL11 percerit (ooz1 6gthe Boarrc of Direstols thereof are citizens of the piri-'ljopines. and inthe. case cf any j":i-d.=* entihr, at leest sixty lerce:-rt (oo:l) of itsequitlr is cr,nrred and held by citizans of ttre phiLppines;

' (") 'iouerseas P.rojecl" shall rrean a ocr-rstr-uc-uion or consulta..c1rproject underLaksr LD' a contractor or ccnsultant ou-uside the terr-itoria-l-boundaries of the Phi1:i-poines; the ter:n shall incfude overseas worli l,.hi-ina-re in sipport of and ileoessary to constnrction urdertakings.
(d) "o\,zerseas ccnsi:rt.sLion operatio:rs,, sha-rr rnean ar-jy actirrrrl,rela-'eC to an overseas project, :ncr,rung p:-or-isions of teclnical-.;renagerial anC highly professional_ sen icl=i ;
(e) rrBoani,r sha]-l mean the ph_i_ligprne Orer.se=q Ccnsi:r.:ction Bcar-de:eated un&r this Esee.. and

(f) "Gross ccnb:act price" "-sharr r:efer to inccr-re/ revenuesr (),r:.reoeipts &rivec [' a contractor frcrn an overseas project.
sEC- 4. rncentiues for Ftltytno ouerseq.s contractots.- a oulyregisterec Fi]_ipino contractor wtro is enqaged irr an overseas project sha-1-b'e gr-anted, at hj.s option, the i:rcentrves provided in subsecti on (a) a.d(b) or in sui:qeslion (c), or in subsecticn (d) of tiri-=-*;i;;:"
(a) Tax credit - (1) Taxes pard bo. tlre Firipino contractor toforeign goverurents on i,ccxre aerived frcm ov--rseas project-ssubject, hcx+ever, to the limitation of SecLicn 30 (c) and 4 (a)end (b) of the Naticxral Internal_ Revenue Co&,-

(2) Tax credit for taxes witlrheld on ilterest pal,nents onforeign loans i,curred directry and exch:sively for ov-e.seasprojects: Provided, That (i) no suctr o:edit ii enjq,,ed L{f ttelerrder-rsnittee in Lr-rs co,ntry; and (ii) the overseas
."tT*"I has assu.red the Liability for pal,nent of U-re tax dr-reircll ti-E lerrder_rertr=cee,. and

(3) Tax sedit eguivalent to tlre sares taxd paid on dcur"esti-.=t1y manufactured or produced naterials or p::oducts wldctr arepurchased b1z the overseaq corrtractor and actually e>ported byhim to be r:sed in his overseas projecbs: -relA-&d, !_,nat thesales ta:<es are indicated as a separate item on ttre saresi_nvoice of the nranufacturer 
", 

p."a""";.---
(b) Deduqtion fron gnoss o\Erseas inccne _ (1) Accelerateddepreciation - At the option of the Firipino contractor and in



-ri-
accordance wiur the procedures establi-s'erl by the Br:reau ofinterrraL Revenue fl\ed *".C-.Lually **Jinlrerseas operationn=v be (i) depreciat"d t;-ih. Jrl.nt or "oi ,rorl ar.,.., rwice asfast as the nonrar ,.t.-or aJp["iatron if G** rife thereofis ten (10) vears 9I r==i "Jiiil 

-J"p.;i"H;r", 
arqr nur.erof vears, between,fiy= (ai ;;.r= and e:q=ct.a rir" if the latteris nore rhan r-en. !ro) vearsi 

-Hg 
a"p.i.i.[oi-orr. as nray bed:rosen Lr1' rhe =u.o tu-ipavl. =tILi r"-Ji*,J"* a ieducricnfrcm to:able rnco.r,e. 

. _piqaded, rtrat i* ""liiiJ u= Bweeu ofrnternar Re"'e.re "t tr,LEGii.,q or u:e depr-lJatiur period
ffiI depreciaticrr rate ;iil;;, this ,seji". ,iii be ,sed by

(2) Additionai 
fgAuc!:-on of labor_trairrrng e:qcenses _ Arladditiorar ceoucrion ft; ;,.;;; i""*= 

"E ffi*f of thevalue of labor b-*lq ;rp*;;;'r:cur,ee-io. -G..utns 
theperfornrane and 

"tri "i&{=#'ilru *.a-i.;;, -' irovided, Tnari]*.tH;1f;Srshar-1 ""i-&[Ji**. -"*."."t- iro*l or rhe dir.ecr

(3) Net
ircurred 

oper-ating loss ce-rz-1'-cver - A net oi:eiating loss
ca.rried 

":=. _]"tr"iH:i::il ffitjJ#=*sT;*o-vErseas piojects *ithix tf-l" tHr." fT;t" innre<itaGffiorr-o*tnqthe vear cf iuch r"==r-.pqgraJG; *"1 ffi ,o= carried'or*,. -ccrputed ner. of incenriG;E;i; ;;;;i prc\ricls, fr-r*rer,fhat no rTg)3-trmerit 
"f 

-io.rr" 
or guar.antees e).tend=d by tt1"Pidlippine Governne;t ;;y of its ilt -,"*ntau-ties has occrr-redor rvir-I occur as a resu-rt or orr".="";#t _ction operatiorrsdurirrq the ral.bt" t;;" r.,"- rrui-o#;;;n loss shal-l- beccrputed in accordance wit' tr* p.J*,r.i' establis'ed by ttreH;LS ::S3*o;;=",J'JfuilifffE_,"d only ror iurlrcses

(c) a h:." of the incore tax_payable as a resul_t of theapplication of the r";ti"H'Iro..ided for jx ritjie Filip*o -":-q;; .rIL *. py _ ;-SJffiSS: #ff"*.Ji-y#1"fffi##Htffifg;#.1:fu porrion s r:Lcontracred

(d) A registered contrastc* - firstresistrari* dTin"-nffiiln'il3?* l= *LHtJ:l Hffi #T.nthe Eoard of rnvestnent" *-!Jrli""--G';q"{ R. A. ar:s,-*iric}reverr'as earrier, be e't*led ; d"d;* q.*r, iG-GJrr. inco:re an.anrcu:tHE*H ffI"Htrt m "r-iL-#dT,*".* rees dr:rirq theto this d;;l;"t ll,:_*i#.*.,,;ffi#*i}repatriated a" 
-t= 

ptiuppi"J'i...=.1rtu'" 
or.r.nci-es its total .,portfees earned durinq th* G;; #o* .il;;;frir- i. clairred r.ess

ffiffiH-ffiE *S;ffitr"il'=." "' *v:Ji1tur loreisn cu;enciesI'.,,iF u,&I, *r,".-*,,-G["H HffiTff*g#F*,mvesbrent-s as =er'.i-"e "4";;;tT3" gi*,-r-itni' one year frcrn th3effeetivitY of tr'it re#iilLr-or t."*-,iirt ,"a". r'is sr:rrsecr'o.r-



a.

4

-i:r'ccni:-i:acLo::rvhcelectstoar;a:-Iofth=incentivesprovided'in
-.-1--^.;inn ia) ";;= sheii not 1:e gualif:-ed to ava-i' of i'he incentjr"-es

.[,iia;j;r1"^"'.-,[!...-.-",. (a) ancr {b) o:: (c) abcve even a-fter the

#t;";"n--r-tr',=*ott* ci a-v-anl:rcnt utier subsection (o) '

:;aC- a . -tt:'ientati':-ncl't'u'i;;"d Lttcal ProSact:s' * fr'e incentiles
*-:c.ic.:: in s.ic=e"ti""t (a) ;nd (b) of the preceiing SecLic;r 4' shall be

-..;,--.,tr= t.:r iilipillo i=nrrac:c:s pa;-'rclp'eti;:g 1s pnncip-ai:: in projects

rji:-* .1rG 
'....-.,.er::.a[o""ri.,,-"r-d 

ani ftreign assisted r.it'rier su& rrr-l-es and'

i-=:n:L:u':ci..; as :;i:efi hts nrciriuiEatec by --he Board'

Sf,a. 6. ?ri.':-txi1 iiL iii.r,z.i't3. - Cci:-cti':cLion ccntractors sha]l- have

p;r-;)rl-;-"' r.i: :ire f]ltiiq or: .pl:ceri=i'i oi ccnsi-:1:ccion workers for t]reir
^r--r-.--.{ ,^-:-s:-r'ict-rcn Ill:-':jec:-5: ?:Ovr-Ce'3, llaat-SUCh actiVitl'- iS uncer'-

--r---.^ i - 11a':1-r:ri1,-3 'vri-'i l-.^e I--:je:i Jode as anierrieci'
.-i,i. _l: - !: : (:u .-u - uL

- - - :i--:;:'ax-uc"-' - C:r:st:::ctl-cn :ontractors r:rrder-taxing or inno
StL. t':<'oi'

:.--^-:r r-r 'rie--take ov=:-:eas c.-l:l-:i,:li'-i.jcti projeC--s shall reg'ister tlith
,I-'--!-u 

-u *:!'u! t

..-re 3c-1. )lO c.;ilS'L-.:l-;:C:1 Cal*.:IaCtCr ShaJi La:cer Or'Oid on en-v O-rreISe3S

llll; u- '-uv:u' ^ -u":ut- =- L u .-\-iJ - --Y -

J,:r.',.:c-s;.t:. on cf ;;',c 3;;:':!. 'Ih=:e is hereby created a Lc'ctY

,:C .;3 .:.:i.e: ;ire "llh:-:-:;:;; Cr-efS=:s C-or::= tr-.tc+-i:n Ecard' I l-n i:q:Ia,rcnt
'*-11..r ';igr- =1lL'Jlci3--,3i' rr: t;r::s D:'-J-3€'

n=:i;ers tc'ce a!'-roiited :^- - !L^ty ul r(: Presicent the Phi 'r'l-',6OI
!'Til=n alrDng

o. t.:e k-d slra-l-i ser\,e a

\. r_11 5 ^- 
!:-:1 : -.hei-i- successcrs slal i harte b:-:r aalrcrnted' In case of anv

,=..=,.f ii: ri:e 3c'ard, the saire shaii
E:ihppi::ss for ti:e l.ne>qi:ed -'=rrn''

be fi-iled bY the Pr=sj-dret of ti

Crn"=r"*=icit ,tdus:r'l . - It sharl- L-e -'-he du'! cf tl:e Eca::o to fonn'ilate

sil:-ie,;iss=i p..q==--= fcr de'"efcpinE t-he trirj-l-ippr-ne overseas cc:is'Ll-Licijlon
.nii:qi-:-,.. to recuflte ale ccnt-ro] tne p=iicrpatron of ccnstruClul-c:l

Co::t::ac;Ors ,-1'l C'v-eISe3S oonstrUCtl-Cn pIOjeCLS, and tO a&r.r''ster the $IE--I-u

cr i-r.rcentirr=s pi:oradei. u:oer this Decre='

S:C. \A. Cocrci-;azcti-c:t cf Strategia e,C Pci.icies. - Unless o'-h=rr"'is=

specrircaliy pie-<crib=<i by t*-s Dr=cree, the EoarC shall ccord"i:rat= its
s-,-ratsE:es ano policies v:lh t-hose oi the Natiorral Econo:nic and De''reicpn*nt

ii:-r".itf,. phj-Lppine trccrt Ccu:rcil, Philippine DqrcrL and Fo::eiql I-can

G-r-ra:te= Cor:trnratrcn, O-velsea; Erploln'ient Der"elopren-u Boa-I-d, and a-l-i

rsi=vi.l;L .gar,iies of Lie govei-lraeitt invol-vetl ri-r ii-= i.=ve1-oo:r=nt ar-'d

crcia:ticn of the overseas construction rnius*-r1r. Tl^e strategies fo::rnrlated

Ly-!n= Eoad shal-l- be Lnccrlrcr-ated into tl:e Naticnal E>qrlt' S-urategy'

The bard shall be inCer -'he ccntrol and suq=nrision of the Office o;
:--he P::esii=nt.

SEC. iI. pooers otd Fs,cticns. * Tfle Board shall exarcj-se by itself
or through g)c-stinqr agelcies.. ihe follcn'rjlg trx\'iers and functions:

(a) Recei-rre, process a1d, approve, cn sr:ch ter5s and conditio;rs it
raay iean nec3ssarlr io prannte_ tHJ ol3ectives of _this Decree, applications
of cons-.ruction crcn-rac-uors foi: regiltration r:nCer this l'ecree, and to i;ipose
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and ollect reasonable fees r+hr-ich sha-l-I be r:sed oiclusively to r,-l=t the
q>erai-ing and ad'rLinistrative extrErses of the Eoe-rd and in proloting its
objecLives;

(b) Id^*:tifl', in coordinatio:r u'i-uh the D=pertnent of Foreign Affatrs,
ovei:seas EprcYnrent Derzeropn-:rt Bca:d, anc DeparLnerrt of Tr-ade, ii-reprojects, opportrnities, and ttre c;rrtri'es wli=re construction ocntractors
rnay o;erate;

(c) Deter:njre, r*ith ttre assj-stanoe cf the re:resentai-ive of thepriwate ctrstr,"rcLion inii:str-:, and the tep=:trcnt oi pulcljc hrorks,
Ttarrslnia:ro:r a:r'l C::nn:nicati-cn =:gi ar.rf:.r: tlre interested ccnsLructionoat:aco:s:hcse r,,'n: -*i11 'E arr,:,i=a i:.::id foi- cverseas projecLs,-

(d) Deter:tine f::sn ancng ttle re;is:=a:rts thme -,tho will arrail of arrdare eiiEibl-e for the i-nc=:rti.r'es p:oi:c=l ry ttris Ecree and cagse thegr-anting of tbe sare,.

(e) chec)<, 
",ariiy, anc evarua:e at ::e-gn:la-r intei-rals, ttrrough thefacll-ities of al-pi'oprate ozsti-r:g ag=nri-es, the i=r-fcrmance of ccnstrustioncc::tracto:s angagei j_:: o-,:er-seas p:DJes.:s:

(f) Ched< ard rre-fi' pe:j-cdica-r11,, i..:::h the assistance of o..trerirrstrtlren:;lities of gcverrr:renL [. !=pec:-;o:] of t]:e broks or Lry reqtriringregtrlar- ::epc:ts or by scrre other re:hi i'=="r-ed n"rcst effective, 6n the
cc;q>] ia-n- br-' ,1:;,115;5;tr:-t_gl G::-:a-:;l-. ;.:-:h :..,= )r::vls:cils of tlfiS D:creeenC the :u1es ani :e;.:1a:io:rs i ss.::.- :i=:=--.-.i::,-'

(s) Authcrize, upoe reccnrr=:r-:rc:: of c-r-re D=-pa-z-irir_nt of T-ade, tJ:ee>qnr-tation of coi:str-rrc-ion rnater:-=ls =rd e1:rcne:rt, srirject to existingru-les on e>i:o:-taticn;

(h) After due nc-ice and hee::ng, ca-:rc=l the registration of, or*<tls1=nd or cancel, or car]se tlre s:s;>=:=i o:r or cancerlaticn, rrtrolly orpar-tIy, or rh= enjqment of incsr::ves and oth=r benefits by any Fi,r-ipinocontractor, incluaing the ing:ositioe of 1=::al_ties as provided for rrrdertlr-is Desee, f6; (i). ta;t*'JLy tiE c:::i:.r-actor -;o niaj-i1tain irre q-,e_r-ifica_tiorrs rquired; or (ii) for violallc:: cf ary p:r:vision of this hcree andof-oiirer lans granting incentives anc benefiG to such contractors, of tlreru-l-es and regr':lations issueC thereuad=r, or of any lavr or decree for theprotectiorr of labor; (iii) for r-a:j'.:strfiec aoanicr::rsrl, irrco,rg=terrt rnanage-nent and a&ninistration of any o\E:seas project ars-arded to su-ch cont::actor,-
(i) Reconnend or participate, srr:ject to the approwal of appropriateauthcrities, in the negotiation of biraleral- or nmlti^-raterJ-ad=.=rt"that would facllitate $re en"ry of ccrrtraclo.rs in overseas rnarkets and toprotect t-Ire interest of 

'1r 
ipinc co:riractors anc the workear og=..ti.,goverseas;

(j) Forrm:late, e<arnire, and i:rple:n=nt, or cause the i:r.p1enen..ationthereof, a sctrene or arrangenent roitir: protection og piliFirro contractorsfrcrn non-ocnnercial risks with re=;=ct to- their assets, equilxent and ottrerprcperty held overseas in ccnnecticn rndth aporoved. overs.* proj""t=,
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(k) cbtain, collate, and ev-a-l-r.rate infonreticn necessary for the

effective iisc-r:r;e cf its pri-n'a:y pr.[ix--se a:-rd tne prc:Der e:<e:-cj.se ot iis
r\cnvers a-ni. func--l-cns ;

(1) Gererat-ly exe::cise a-l-l- i:he pctu-ers necessarlr or incroen-.a-l- to
attain tl,e purposes of ti.is Decree, including the prr:nulgatlon of li=
internal r-rles ar:C prccedures gorr-er:-.ing iree'cings, organizaticn and staffing;

(m) fr=ca'a1r,::o t-o C:e Pr:es-iierlt rn rrerj-tcricus c:-ses, the liberal-izaticn
of inc:n:j-.;es gr='::=C b1'. ti-: ;lcarc u:Cer i'residential Decre l';c' iitij; th=
presils:t nay irr t}:e i:-i-.erEst cf naticnal scciuleccncin-ic Ce';ei-opnrent anC

g-:reral 1fe1€3-re liber-aiize the incerrtiv-es enu,rerated in ti;e said Presrientlal-
D:cree;

(n) Reccx-,tend ;=cucticn, susrer:sion, or eh:tination of inencives ic
t11e presi{=nt, rqho in the intaresL oi ga:era1 vielfare and develcpn-eni nay
reduce, sr:si=rd or ei:-rnii:ate ti:e enjcl.-rent of ar:y of the jlcenijles a*'ni:ris-
tered by the trhiJ-ippil-.e Cv,arseas Ccr=ti:ucttcn ;(Bri. Such reduct'cit,
sr:spens-,Cn, cr elr:mi:a:icrt shal-l nci a:iect ;rrtrjec-Ls preVioi:Sly authorlz=c
or appro'ued b1' ti:e ka:a cri cr to sr:cj: acticn-

sEC. 12. -ft.;ies *:4 R.qu"Lc.tict,.:. - (a) A:e EcarC shal-l- i-ssue:-rles.:r:o
ie$lat-icns as ire:, be n=.-=ssa:1, fcr ;::e prcper:;plarcr:ta-,-icr-r cf l-*he ga:eral
prcvi-:1:r:s cf th:s lecre. Sa:i: r::i=s anC :=;r:ia',:cns shail conrai-n, clicn!
othe::s. c:i-.er:3 fcr Cet=::linrr:g th= e:lgriciiity cr ccntractcrs ar:o -..::3'i
prin,-i pal q to ci=rate overs€as and to avajl cr th= jrrs:ntives prcviiec fcr:
in this Decr=e, rEas-.:r=s to a';cii r.ii:rcr.:s ccri-rcetr::-cn betv'een ccntraL-:cr3
e:Ea,rci :-- G-r.tt -:e=j Tj=--l-JC:ic:: :)i---jc.;':s, ;,I-c'!ris:cl:s ;-c =ic'-L'.f::j- .-^-= pcc]- -:r,

cf rescr.:-rc:s cf c:i'-sir:,;cti cr c:ntt-ac:crs to enhance their ccrrg=titi-,e
a-,=::+-ag= :-n c*ai::-inE o',erseas ccns-ur-ucticn ccnt:=cts, prc',lisacns fcr ---:
utilizaticn of tccal-]y av'ai1&Ie materia]-s and equrp=nt in overse-
const-ructicn prcjects, and reasures rr: e;q:anc within a reascnai:Ie t:..,e, :l--:
c*'rrersh-ip i=se of cc'ns-urucLicn ccntracccrs L1z either a public cff=rl:g :f
their capri::I stock e::ti-.iei. tc vcte, or the sa-le of such stcc< z3 ::-:*;
erplqgees, cr other fiE=sur=s -r-o ai-:::'v-e sudr enC.

(b) The Secretary of Finane, r"qrn reccanrend.ations of the Cc=rd-sst-ci:=r
of Internal Rev,eile, sha'l 

-l pronrulgate al-I necessarir rules and r=gitilai:ic:s
for the effecti-ve en-forcsrent of i:he tex inc-:itiv-e prcvisicns of iiiis D=c:ee'

SEC. 13. tleeiing and Qttomnn - T1ie Eoa-rd shal-l- neet as ofter as i-s
necessar]- but not -l-ess than cnce a ncnth on such day as it malr fix' S1=cial-
neetings riay be ccnvckeC tgnn the cal-l- of the Cha-Lrsnn or upcn tte -rrritt=n
request of at Ieest tro (2) of its msrbers. The presdarce of tirree (3)

re:mbers shal-l constitute a quorum, and all iecisj.ons shall rquire the
consurrene of at least t-n-ree (3) n'enbers.

SEC. 14. Rermmsration of ilcsnbeys of i;neEoard. - The pa;-t-ti-nie r"eni:ers
of the Eoard shall receive a per dien of five hr:ndred pescs (=5OO) for
each neeting of the Board actua-1-l-y'attended: Provided, hcr,+ever, Ttrat the
total per dierns paid to a Board rrsrbei: sha-l-l not exceed the srr,n of b.;o
thousand pesos (=2,000) in eny one r.onth, zulI tine nenbers shal-1 receive
anrrual sa-Iaries and cr-mm:table ncnthty aflor.ances as det-erinined by the
President of the Philippines.

t
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SEC. 15. E:reantiue Staif. (a) The Bcard shall han,e an ltxecotirre
Sta-f f to i:iplenent its decisions. Thi= posiLlons in tire h<ecui-j.r,e Staff
a-r'e irereby declared to be hiqhly teclrr-ical- and crcniiderrtial in natr:re.

(b) fne Execrrtive Staff IrEy be augnr=nted on a-n "as needed.,'basis,
frcm tj-nre to tiire, in t.he exercise of -its pCr,r,ers and perforrTEnce of its
functicns by calt'inc uDcn apor-cpriate acercies cf the gor.rer:r:ient or tlr=
pr:.rate sector.

(c) Tne (hrnission on Audit shal1 ao;nint its r-epresarcative to t1-re
Bcarc to a'adit'i i:s accor.rrts'in dCCOr,l=:16g v.ii:J:: peri:in:n,c:-.lles a::d regrrra-
!i ^*^LI(J: I! .

sEC- i6..specicl- Artacha, - (a) Tne B:::rr nay, 'v.'henever neessajlr,
oesigr,:;e spe:ial attad::es ani, -i-n cccr-jjnatlol with other appropr:-ate
gc\:errll=nt ag=nc-es, assign sllc.it a:tac.i=s --o cc'lttr:ies u,Lere Filioino
ocnt:a:to:-s ar= operating of r-rd)' rx irkeii' i:o c,lerate. proviced i-rat usecf e-xiscing }-abcr, .:o::nercia1. or- o-.hsr fc';.iris of actaches is cpLimized fcrthis purp:se. Tr: at:aches sha-r-r p=rform tir: foiicr.,.'ing outiesl

(r) Gath=. irfo::r"ation .a=:=i cc d=r,el.oo :he overseas
co::st:'::ii cn rr,arket

(1:) -tssist Pr::J-rg-:ine go-\rerfa:r=.lt ag=:=i:s a_:c Filipr'c
c-i;€is€?S c'cntractor-s in i=rreIc;ring the o.,rer-sea_<
ctns an:c*-:. u: n-a:ket ;

(iii) I'bir-it-cr th: 1=:fcrrrErrce cf cc::s:iuc:i-o:r cont-iactc.:--s
cverseas a:rd sutnrit re'r eva:rt r =p::_-t_s a:id recc:ir:re::j=-.io::stc the Bo=-:C;

(i.'') Pe:fc:rn sudr oih=r oui-ies as may be assigir-rei r_:o h:rn b1.tie Boald.

(b) j]rre exercj-se of tlie fo::eEcino fi-:nc--io::s L1r s1>--cia} atiacl-s .=i-,=ili:e gcverned by the t-ernrs anc conditio::s of an unae::itaiiinE ci- a.3r.e=n=i;t
b=trn'een the Bcard anc tfre @ar-hn=nt of For-eigr Affairs.

SEC. 17. Pstal Py,oui_sions. _ Any violatioa of the p.ovisio:r oi thisDec:ee or of the tern"s of regdstr-ati-on, of the n:-l-es and reqg:,ations i-ssueCLv the Bca-rd, shalt be punishec by a fi:re nct to e>:ceal flfiy thcwancpesos (=50,000) or j-rprisonnent cf . .nct nor.e than .;irrae (3) !..r=, or bcth.at the dissetion of the Court-

SEC..I-8. ApptoprLaiion, - Tnere is herer appropriated tlie srrr offive mtllion pesos (is,ooo,ooo) out of the fgncs of the Nationai Treasur-1-not otherw-ise appropriaLed., for -,;he orgianizational- and operationai elq)ensesof the Board d.:r:ing the perioc of one year frcm the approvzl of this Dec:e=.Thereafter its budget shal-r be i'ncluded in the u**1 -cenera] 
Apprrcoriatro::s

sEC- 19- sqarability clause. - Tne provi-sicnsof this Desee aredecl-ared to be separabre and if arry pror.,ision or the appj-ication -'nereof i shel-d inrral-id or uourstitutional, LG valid-ity of the other prorrisior:s
shal-l- not be affected.
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sEC- 20. Repa.Lina clcruse. - A11 provisions of e.dstilg 1a,s, desees,and execrrtive orders oontrarlr to or iircorrsistent with th-is Deqee arehereby re;:ea1ed or nodjjied alcordingly.

sEC. 21. Effectiuitg clausa - Ttrts Decree shalr take effect roonits approval

Dcrie in the Clty cf Manila, this 27th iay of Jr.:ne, in the lrear ofOu-r Lori. r.ineteen huncred and ser:ei-rer_seven.

EY t-lie kesident:

(sqa.) ;acceo c. a-J'vE
Pr:esiientiaL E<ecutrve Assistant

(-qEd. ) rnnorNam E- MAR.mS
President

Repul:Iic of the philipp:_nes


